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Where Are We on Trump Tariffs, 

and Where Are They Going?

ÁBucket 1: Normal Chapter 1-97 Duties: Still in Place 

(generally, 0-7%). Permanent.

ÁBucket 2: Global 10% Tariffs: Not Negotiable ï Revenue 

+ ñPrice of Entryò to Sell to U.S.

ÁBucket 3: Reciprocal Tariffs (Up to 40%, after 

subtracting global 10% tariffs): Paused for country-by-

country negotiations. Permanent in some form ð but look 

out for court challenges.
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Where Are We on Trump Tariffs, and Where Are 

They Going?

ÁBucket 4: China Tariffs (Why 55% is the new 170%): 

Suspended and framework announced but not released.

ïGlobal and Reciprocal Tariffs: 125%; but all but 10% 

suspended; China rate (without Section 301 tariffs) is 

currently 34% but suspended for many electronic 

products; framework announced.

ïIEEPA 20% Tariffs (fentanyl-based): Not suspended. 

Appear permanent.

ïSection 301 Tariffs (Up to 25%): Been in place for 7 

years; small subset of products, such as EVs, have been 

increased. Appears permanent.
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Where Are We on Trump Tariffs, 

and Where Are They Going?

ÁBucket 5: Sectoral Section 232 tariffs

ïSteel, Aluminum, Copper & Lumber (50%). Likely 

permanent; look for derivative product expansion. 

Pharmaceuticals could be up to 100%.

ïAutomotive (25%): Expansion to heavy trucks. 

Suspended for USMCA-compliant goods. Will apply to 

non-U.S.-origin content.

ïLumber/Timber (25%, increase to 50%)
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Where Are We on Trump Tariffs, 

and Where Are They Going?

Á Bucket 6: Canada & Mexico. 

ðCanada (35%): IEEPA (fentanyl) based. 

USMCA goods exempt. Increase from 25% 

effective August 1, 2025. 40% for goods 

rerouted via third countries.

ðMexico (25%): USMCA goods exempt. 

Planned increase to 30% paused for 90 days 

as of July 31.

Á Bucket 7: ñNegotiating Leverageò Tariffs
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ÁNow Cover More than 40% of U.S. Imports

ð Lumber

ðAutos

ð Trucks

ðSemiconductors

ðPharmaceuticals

ðCritical minerals

ðCommercial aircraft and jet engines

ðPolysilicon

ðUnmanned aircraft systems

ðWind turbines

ðRobotics and industrial machinery

ðPersonal protective equipment

ÁFuture Proofing Against Supreme Court Decision

The Future: Section 232 

Tariffs
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ÁTariffs everywhere. Section 301, Section 

232, and IEEPA are central to 

Administrationôs trade agenda

ÁReally big tariffs. Heightened incentives 

for importers to minimize duties

ÁLimited exceptions. Administration wants 

importers to pay whatôs owed

ÁDOJ Prioritization. See Matt Krueger

ÁñBe Aggressive!ò CBP directed by 

Administration to enforce strictly 

What Is Driving Increased 

Customs Enforcement?

10



11

Importers in the Crosshairs

ÁHigh tariffs = high incentives to minimize duties

ÁACE = data advantage: patterns, anomalies, and 

outliers detected easily

ÁCF-28s (information requests) issued earlier and 

more often

ÁñCreativeò workarounds often cross the line:

ðUnbundling costs or services

ðSeeking alternative HTS codes

ðSlight manufacturing changes for ñsubstantial 

transformationò 
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Issues CBP Is Investigating

ÁMisclassification (HTS codes, derivatives, 

components vs. finished goods)

ÁUnder- or mis-valuation (particularly related-party 

transactions)

ÁCountry of origin errors

ÁForced labor/UFLPA violations

ÁCreative workarounds
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Emerging Theme: Report 

Competitors

ÁCompanies watching competitors suspected of 

avoiding tariffs

ÁReporting portals:

ðEAPA Portal: Antidumping/countervailing duties 

(not anonymous)

ðe-Allegations Portal: General trade violations 

(confidential submissions)

ðForced Labor Allegation Portal: Pending 

(confidential submissions)
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Foreign Suppliers Offering 

Advice

ÁSome suppliers/manufacturers offering 

suggestions to retain business

ÁExamples of risky suggestions:

ðRecommend alternate HTS codes

ðAdvise re-structuring invoices or shifting 

values/payments 

ðSuggest vague product descriptions to avoid 

scrutiny

ÁREMINDER: Importer of Record ultimately 

responsible for providing accurate and complete 

information (not broker, not supplier)



New Developments in 

Customs Enforcement at 

the DOJ 

ÁSESSION 1

ÁMatthew D. Krueger

ðPartner | Milwaukee, 

Washington, D.C.

Ámkrueger@foley.com 

Á414.297.4987

https://www.foley.com/people/krueger-matthew-d/
mailto:mkrueger@foley.com


16

"High Impact" Areas Prioritized for DOJ Criminal 

Prosecution
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Coordination Between 

CBP and DOJ

ÁNew Market, Government, and Consumer 

Fraud Unit within Criminal Division's Fraud 

Section (July 10, 2025)

ðAdded new focus on prosecuting tariff-evasion 

schemes

ÁNew Trade Fraud Task Force formed (August 

29, 2025)

ðCBP, DOJ, and Homeland Security (DHS)

ÁñThe Task Force welcomes referrals and 

cooperation from domestic industriesò

ðReferrals: CorporateWhistleblower@usdoj.gov

ðñUtilize the qui tam provisions of the False 

Claims Actéò

mailto:CorporateWhistleblower@usdoj.gov
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Criminal Enforcement 

Statutes

Á18 U.S.C. Ä 287 (false claims)

Á18 U.S.C. Ä 371 (conspiracy)

Á18 U.S.C. Ä 541 (false classification)

Á18 U.S.C. Ä 542 (false statements in import)

Á18 U.S.C. Ä 545 (smuggling)

Á18 U.S.C. Ä 1001 (false statements generally)

Á18 U.S.C. Ä 1341 (mail fraud)

Á18 U.S.C. Ä 1343 (wire fraud)

Á18 U.S.C. Ä 1349 (attempt/conspiracy to commit 

fraud)

Á18 U.S.C. Ä 1956/1957 (money laundering). 
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Civil False Claims Act (FCA) 31 U.S.C. §§ 3729 - 3733
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Civil FCA Example Cases

ÁAugust 19, 2025. Allied Stone Inc. ($12.3 million)

ðMisclassified quartz products as marble to 

avoid AD/CVD duties

ðWhistleblower received $2.1 million

ÁJuly 23, 2025. Global Plastics LLC and Marco 

Polo International LLC ($6.8 million)

ðDeclared incorrect country of origin and value 

of plastic resin products

ÁJuly 24, 2025. Grosfillex Inc. ($4.9 million)

ðFailed to identify aluminum from China subject 

to AD/CVD orders

ðWhistleblower received $962,662
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Top Ten Tips for Coping 

with Enhanced Customs 

Enforcement

ÁTip 1: Record and Maintain Detailed 

Documentation. 

ðImporters must take responsibility for accurate 

classification, valuation, and origin reporting.

ðSimple missteps can result in penalties.

ð Record your decisions with justification and 

retain documentation for at least five years.
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Top Ten Tips for Coping 

with Enhanced Customs 

Enforcement

ÁTip 2: Obtain Reasonable Care Memorandums.

ðConsider requesting Reasonable Care 

Memorandums from experienced customs 

counsel. 

ðThese memos document the importerôs due 

diligence and compliance efforts and can serve 

as strong evidence of reasonable care if CBP 

questions import practices.
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Top Ten Tips for Coping 

with Enhanced Customs 

Enforcement

ÁTip 3: Always Use Correct HTS Classification 

& Product Descriptions

ðMisclassification or vague descriptions can flag 

shipments for inspection or audit.

ðIf in doubt as to HTS classification, consider 

obtaining a reasonable care memorandum.
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Top Ten Tips for Coping 

with Enhanced Customs 

Enforcement

ÁTip 4: Submit ISF and Entries Timely and via 

ACE

ðFile ISF (10+2) at least 24 hours before loading 

and submit entries promptly through ACE.
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Top Ten Tips for Coping 

with Enhanced Customs 

Enforcement

ÁTip 5: Vet Your Suppliers & Track Chain-of-

Custody

ðEnsure suppliers comply with regulations, 

especially around forced labor and origin 

reporting.
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Top Ten Tips for Coping 

with Enhanced Customs 

Enforcement

ÁTip 6: Stay Informed on Tariff Changes & 

Enforcement Trends

ÁMonitor evolving tariffs (e.g., Section 301), de 

minimis changes, and priority enforcement areas.
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Top Ten Tips for Coping 

with Enhanced Customs 

Enforcement

ÁTip 7: Avoid Duty Evasion Practices

ðNever misrepresent value, origin, or product 

type.

ðCBP is data mining through ACE and is 

aggressively pursuing violators.


